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On April 2, Jorge Bande, vice president for development at the state-run copper corporation
(Codelco), told reporters that company profits this year will likely decline, result of lower ore grades
and high production costs. He said the full impact of several measures adopted by the government
including stepped-up exploration and development, and raising labor productivity will not be
observable for about five years. Codelco profits last year dropped by US$653 million, and production
costs were up 7.7%. Bande said about 60% of the profit decline was attributable to lower world
market prices. In 1991, the price per pound averaged about US$0.13 cents less than in 1990. In 1991,
production costs at Codelco mines averaged US$0.67 per fine pound. Bande pointed out that costs
vary considerably from one site to another. For instance, at the Chuqui complex, the average cost
last year was US$0.55 per fine pound, compared to US$0.70 at El Salvador, US$0.90 at Andina, and
US$0.75 at the El Teniente mine. Codelco output in 1991 was down by 70,000 metric tons of fine
copper compared to 1990. Bande attributed the production decline to lower ore grades and strikes
at the Chuqui and El Teniente facilities. He said the strikes cost the company about US$30 million.
[Basic data from El Mercurio (Chile), 04/03/92]
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